Notes to the Condensed Consolidated Interim Financial Statements




Fiamma Holdings Berhad (Company No: 88716-W)

A.
Notes to the condensed consolidated interim financial statements for the financial year ended 30 September 2010.

A1.
Accounting Policies

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad and FRS 134, Interim Financial Reporting. They do not include all of the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the financial year ended 30 September 2009.

The following notes provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 September 2009.

The condensed consolidated interim financial statements has been prepared using the accounting policies and methods of computation consistent with the most recent audited financial statements of the Group for the financial year ended 30 September 2009, except for the adoption of the following new Financial Reporting Standard (“FRS”) effective for the financial year beginning 1 October 2009 as disclosed below:
FRS 8, Operating Segments

As of 1 October 2009, the Group determines and presents operating segments based on the information that internally is provided to the Chief Executive Officer, who is the Group’s chief operating decision maker. This change in accounting policy is due to the adoption of FRS 8. Previously, operating segments were determined and presented in accordance with FRS 1142004, Segment Reporting.

Comparative segment information has been re-presented. Since the change in accounting policy only impacts presentation and disclosure aspects, there is no financial impact on the Group. 
A2.
Report of the Auditors to the Members of Fiamma

The reports of the auditors to the members of Fiamma and its subsidiary companies on the financial statements for the financial year ended 30 September 2009 were not subject to any qualification and did not include any adverse comments made under subsection (3) of Section 174 of the Companies Act, 1965.
A3.
Seasonality or Cyclicality of Interim Operations

The business of the Group was not subject to material seasonal or cyclical fluctuations. 

A4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There are no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial year ended 30 September 2010.

A5.
Material Changes in Estimates of Amounts Reported 

There were no material changes in estimates used in reporting the current year as compared to the financial statement of the Group for the financial year ended 30 September 2009.
A6.
Debt and Equity Securities

As at 30 September 2010, total number of treasury shares was 7,234,900, representing 5.8% of the total paid-up share capital of the Company. These shares were being held and retained as treasury shares as defined under Section 67A of the Companies Act, 1965.
There were no issuance, cancellation, resale and repayments of debt and equity securities for the current quarter and current financial year ended 30 September 2010.
A7.
Dividend Paid

No dividend was paid during the current quarter. 
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A8.
Segment Information
The Group’s financial information analysed by operating segments is as follows:



Investment 



Holding & 



Property
Property
Trading &





Investment
Development
Services
Elimination
Total
RM’000
RM’000
RM’000
RM’000
RM’000


For the year ended 30 September 2010
Operating Segments


External revenue
728
2,639
197,321  
-   
200,688

Inter-segment revenue
    8,116
-   
32,233
(40,349)
-   



_______
______________________________
_______
________

Total revenue
8,844
2,639
229,554    
(40,349)
200,688



======
===========================
======
=======



Segment results
(490)
(492)
33,637
-   
32,655

Finance costs
(1)
(1,095)
(1,307)
-   
(2,403)



_______
______________________________
_______
________


Profit/(loss) before taxation
(491)
(1,587)
32,330
-   
30,252





======
===========================
======
=======



For the year ended 30 September 2009
Operating Segments


External revenue
775
2,456
174,960    
-   
178,191

Inter-segment revenue
6,729
-   
21,889
(28,618)
-   




_______
______________________________
_______
________

Total revenue
7,504
2,456
196,849    
(28,618)
178,191



======
===========================
======
=======



Segment results
1,464
(923)
24,177
-   
24,718

Finance costs
(1)
(1,337)
(1,585)
-   
(2,923)



_______
______________________________
_______
________


Profit/(loss) before taxation
1,463
(2,260)
22,592
-   
21,795





======
===========================
======
=======



As at 30 September 2010
Assets

Operating assets
152,749
86,357
173,198  
(134,029)   
278,275

Tax assets




470







________

Total assets




278,745







=======



As at 30 September 2009
Assets

Operating assets
146,716
84,297
150,569   
(113,836)   
267,746

Tax assets




1,204







________

Total assets




268,950







=======


A9.
Property, Plant and Equipment

Property, plant and equipment are stated at cost/valuation less accumulated depreciation and impairment losses.

A10.
Events Subsequent to the Balance Sheet Date

There were no material events as at 16 November 2010, being the date not earlier than 7 days from the date of this announcement that will affect the financial results of the financial year under review.

A11.
Changes in Composition of the Group

There were no changes in the composition of the Group for the current quarter and the year up to 16 November 2010, including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.

A12.
Contingent Liabilities


Contingent liabilities of the Group are as follows:


 16 Nov 2010
30 Sept 2009

RM’000
RM’000

Guarantees to financial institutions for

  facilities granted to subsidiary companies
109,112
110,455

======
======

B.
Additional information as required by the Listing Requirements of Bursa Securities.

B1.
Review of the Performance of the Group


Current
Preceding year

financial
corresponding


year ended
year ended


30 Sept 2010
30 Sept 2009

RM’000
RM’000

Revenue
200,688
178,191
Profit before taxation
30,252
21,795

The Group recorded a higher revenue of RM200.688 million for the current financial year ended 30 September 2010 as compared to RM178.191 million achieved in the preceding year ended 30 September 2009. The increase in the Group revenue was mainly due to improved performance of the trading and services segment arising from increase in demand for the Group’s products and increase in product range. Consequently, in line with the increase in revenue, the Group recorded a higher profit before taxation of RM30.252 million for the current financial year ended 30 September 2010 as compared to RM21.795 million in the preceding year ended 30 September 2009. 

B2.
Comparison with Preceding Quarter’s Results


Current
Preceding


quarter ended
quarter ended


30 Sept 2010
30 June 2010

RM’000
RM’000

Revenue
54,249
50,496

Profit before taxation
7,595
8,578

The Group recorded a higher revenue of RM54.249 million for the current quarter ended 30 September 2010 compared to RM50.496 million achieved in the preceding quarter ended 30 June 2010. However, the Group recorded a lower profit before taxation of RM7.595 million for the current quarter compared to RM8.578 million recorded in the preceding quarter ended 30 June 2010 due to higher operating expenses incurred.
B3.
Prospects
The Malaysian economy is expected to expand between 5% and 6% in 2011. The expansion in the economy is expected to contribute positively to the Group’s performance for the coming financial year. 
The Group will continue to enhance its customer and product base and raise the awareness of the Group’s products through aggressive advertising and promotional activities for the trading and services division. The Group’s property development activities in Kota Tinggi, Johor is on-going. The development of the two parcels of land in Kuala Lumpur will commence when approvals from all relevant authorities have been obtained.

B4.
Profit Forecast or Profit Guarantee

Not applicable.
B5.
Taxation
Taxation comprises the following:

Current
Financial


quarter ended
year ended


30 Sept 2010
30 Sept 2010

RM’000
RM’000

Current year tax expense
1,873
7,352
Deferred tax expense
137
492







2,010
7,844
Prior year tax expense
(11)
(51)







1,999
7,793

RM’000
RM’000
Profit before taxation
7,595
30,252
Tax at the statutory income tax rates
1,899
7,563
Other tax effects
111
281


Tax expense
2,010
7,844
Prior year tax expense
  (11) 
(51)
Tax expense
1,999
7,793
B6.
Sale of Unquoted Investments and/or Properties

The net gain on disposal of property, plant and equipment and investment property for the financial year ended 30 September 2010 was RM0.205 million.

B7.
Investment in Quoted Securities

There were no purchases or disposals of quoted securities during the current quarter and financial year ended 30 September 2010.

B8.
Status of Corporate Proposal

The Group has not announced any corporate proposals, which have not been completed as at the date of this announcement.

B9.
Group Borrowings and Debt Securities

The Group’s borrowings as at 30 September 2010 are as follows:


Secured
Unsecured
Total



RM’000
RM’000
RM’000

Current
Repayable within 12 months

Bills payable
-
30,268
30,268
Revolving credit
8,000
-
8,000

Total
8,000
30,268
38,268
=====
=====
=====

B10.
Off Balance Sheet Financial Instruments

As at 30 September 2010, the notional amount for financial instruments not recognised in the balance sheet is as follows:


Notional 


amount




RM’000


Foreign currency forward contracts

Less than 1 year 
10,233



=====


B11.
Changes in Material Litigation

There was no impending material litigation as at 16 November 2010, being the date not earlier than 7 days from the date of this announcement, other than as disclosed in the most recent audited financial statements for the financial year ended 30 September 2009.
B12.
Dividend

No interim dividend was declared for the current quarter and financial year ended 30 September 2010.
The Directors recommend a final single tier dividend of 5.5% amounting to RM6,485,000 in respect of the financial year ended 30 September 2010 which is subject to the approval of the shareholders at the forthcoming Annual General Meeting. The proposed dividend has not been included in the financial statements.

B13.
Earnings per share 


Basic earnings per share

The basic earnings per share for the current quarter and the current financial year ended 30 September 2010 are calculated by dividing the Group’s net profit attributable to ordinary shareholders of RM5.196 million and RM20.482 million, by the weighted average number of ordinary shares outstanding during the current quarter and financial year ended 30 September 2010 of 117,914,000.


Current
Financial


quarter ended
year ended


30 Sept 2010
30 Sept 2010

‘000
‘000


Issued ordinary shares net of treasury shares 


   at beginning and end of the year
117,914
117,914
 
              =======
=======

Basic earning per share (sen)
4.41
17.37

              =======
=======

Diluted earnings per share

The effect is anti-dilutive.
B14.
Provision of Financial Assistance

The amount of financial assistance provided by the Company and its subsidiaries to its non wholly-owned subsidiaries pursuant to paragraph 8.23(1) of the Listing Requirements is as follows:-

	Type of transactions
	Cumulative value as at  
 01 July 2010
RM’000         
	Value provided during the quarter

RM’000
	Cumulative value as at 
30 September 2010
RM’000

	Corporate guarantees to financial institutions for trade facilities granted to non wholly-owned subsidiaries


	20,075
	-
	20,075

	Advances to non wholly-owned subsidiaries

	300
	100
	400


The above financial assistance does not have a material financial impact on the Group.

This announcement is dated 23 November 2010.


1

